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SUBJECT: GROWING SPECULATION ABOUT IMPORT CONTROLS 


1. SPEAKING TO A NOVEMBER 1 1 MEETING OF THE PARLIA 
MENTARY LABOR PARTY, CHANCELLOR OF THE EXCHEQUER DENIS 
HEALEY REPEATED THE SUBSTANCE OF WHAT OTHER GOVERN- 
MENT SPOKESMEN (NOTABLY TRADE MINISTER PETER SHORE) 
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INTRODUCE SELECTIVE, SHORT-TERM IMPORT CONTROLS IF THIS 
SHOULD BECOME NECESSARY. HEALEY SAID SPECIFICALLY THAT 
THE GOVERNMENT IS PREPARED TO USE "SHORT-TERM SELECTIVE 
IMPORT CONTROLS WHERE WE ARE SATISFIED IT IS NECESSARY 
TO PRESERVE FIRMS OR SECTORS OF INDUSTRY WHICH WILL BE 
VIABLE WHEN RECOVERY IS UNDERWAY BUT WHICH COULD OTHER- 
WISE BE WIPED OUT BY EXTERNAL COMPETITION DURING THE 
RECESSION." 

2. EMBASSY HAS BEEN TOLD BY GOVERNMENT OFFICIALS, MOST 
SIGNIFICANTLY PETER THORNTON (PERMANENT SECRETARY, 
DEPARTMENT OF TRADE), THAT HEALEY'S STATEMENT DOES NOT 
REPRESENT ANY CHANGE IN EXISTING POLICY; THE GOVERN- 
MENT IS SIMPLY KEEPING THE SELECTIVE CONTROL OPTION OPEN. 
THE QUALITY PPESS, HOWEVER, CARRIED FRONT-PAGE HEADLINES 
LIKE "HEALEY PAVES WAY FOR IMPORT CONTROLS" AND 
"CHANCELLOR READY TO USE IMPORT CURBS." 

3. HEALEY'S STATEMENT CAME ONE DAY AFTER THE 
HOME POLICY COMMITTEE OF THE LABOR PARTY CALLED 
FOR THE INTRODUCTION OF IMPORT CONTROLS WHICH WOULD 
CUT IMPORTS BY 3 BILLION POUNDS A YEAR (ABOUT A 13 PER 
CENT CUT FROM 1974 TOTAL IMPORTS OF 23 BILLION POUNDS). 

THE LABOR PARTY'S NATIONAL EXECUTIVE COMMITTEE ALMOST 
CERTAINLY WILL PUT THIS DEMAND TO THE CABINET WHEN 
THEY MEET ON NOVEMBER 26. THIS STEP WOULD BE AN ADDI- 
TION TO THE PRESSURE ALREADY BEING PUT ON THE GOVERN- 
MENT BY THE TUC AND OTHERS TOWARD IMPORT CONTROLS TO 
ALLEVIATE UNEMPLOYMENT. 

4. SOME COUNTER PRESSURE AGAINST IMPORT CONTROLS IS 
CONTAINED IN THE UK'S NEW BORROWING AGREEMENT WITH 
THE IMF (REPORTED LONDON 17130). AS PART OF THE ARRANGE- 
MENT TO DRAW UP TO 575 MILLION POUNDS FROM THE FUND'S 
OIL FACILITY, THE UK IS REQUIRED TO REFRAIN FROM INTRO- 
DUCING ANY NEU. OR INTENSIFYING ANY EXISTING. RESTRIC- 
TIONS ON TRADE OR PAYMENTS WITHOUT PRIOR CONSULTATIONS 
WITH THE FUND. 
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